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COMMISSION DECISION
of 4 May 1995

on the long-term national aid scheme for agriculture in the northern
regions of Finland

(Only the Finnish text is authentic)
(95/196/EC)

THE COMMISSION OF THE EUROPEAN COMMUNITIES,
Having regard to the Treaty establishing the European Community,

Having regard to the Act of Accession of Austria, Finland and Sweden,
and in particular Article 142 thereof,

Having regard to Council Regulation (EEC) No 827/68 of 28 June 1968
on the common organization of the market in certain products listed in
Annex II to the Treaty ('), as last amended by the Act of Accession of
Austria, Finland and Sweden, and in particular the last paragraph of
Article 5 thereof,

Whereas Article 142 of the Act of Accession states that the Commission
is to authorize Finland and Sweden to grant long-term national aids with
a view to ensuring that agricultural activity is maintained in the northern
regions; whereas, in accordance with paragraph 2 of that Article, the
Commission is to determine those regions;

Whereas, in order to facilitate the administration of the scheme provided
for, when determining those regions, the municipality (kunta) should be
chosen as the relevant administrative unit for such determination in line
with practice followed in the application of Council Directive 75/268/
EEC of 28 April 1975 on mountain and hill farming and farming in
certain less-favoured areas (?), as amended by Directive 80/666/EC (°)
and Regulation EEC No 797/85 (*), whereas, however, the rural district
(maatalouspiiri) of Mikkeli, South Karelia and area 3 as defined in the
Finnish system of aid to agriculture based on holding size, in force
before accession and within the limits laid down at 31 December 1993,
may also be included among the relevant administrative units;

Whereas Article 142 (1) of the Act of Accession stipulates that the
regions to be determined should cover agricultural areas situated to the
north of the 62nd parallel and some adjacent areas south of that parallel
affected by comparable climatic conditions rendering agricultural
activity particularly difficult; whereas, when determining those regions,
the Commission is to take account in particular of the low population
density, the portion of agricultural land in the overall surface area, and
the portion of utilized agricultural area given over to arable crops
intended for human consumption;

Whereas, where Finland is concerned, the abovementioned factors result
in the list of administrative units in subregions C , C ,, C , North, C |
and C , laid down in this Decision, which are north of the 62nd parallel
or adjacent to the latter, are affected by comparable climatic conditions
rendering agricultural activity particularly difficult and have a popula-
tion density lower than or equal to 10 inhabitants per square kilometer, a
utilized agricultural areas (UAA) of less than 10 % of the total area of
the municipality and a portion of the UAA devoted to arable crops
intended for human consumption less than or equal to 20 %; whereas
municipalities surrounded by others within such areas should be entered
on the list, even where they do not satisfy the same requirements;

Whereas the northern region thus determined represents 1417 000
hectares (ha) accounting for 55,5 % of the total UAA of Finland,

(') OJNo L 151, 30. 6. 1968, p. 16.
() OJNo L 128, 19. 5. 1975, p. 1.
() OJNo L 180, 14. 7. 1980, p. 34.
(*) OJNo L 93, 30. 3. 1985, p. 1.
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Whereas, in accordance with Article 142 (3) of the Act of Accession, it
is for the Commission to define the reference period in relation to which
the development of agricultural production and the level of overall
support should be considered; whereas, using the national statistics
available as a basis, that reference period should cover 1991, 1992 and
1993 as regards agricultural production, with the exception of cow's
milk and beef and veal, for which 1992 provides the best basis for fixing
the milk quota and the reference herd for Finland, and horticulture, for
which 1993 is the year covered by the most reliable statistics; whereas
however, 1993 (when prices had not yet been affected by accession)
should be used for assessing the level of overall support, where the
difference in the price level of support existing between Finland and the
Community must be taken into account;

Whereas production figures and support per product in the above-
mentioned years should be stated,

Whereas on 26 October 1994 Finland presented the aid scheme
contemplated to the Commission; whereas it subsequently forwarded
additional information and the final version of the aid scheme
contemplated on 20 January 1995; whereas the scheme provides for
aids applicable to agriculture generally in the regions in question and
related to the traditional production model on each holding; whereas it
also provides for specific aid payable to the Scolt Lapps, for the reindeer
industry and the natural economy of those regions;

Whereas the measures provided for may be authorized as they meet the
conditions laid down in Article 142 (3) of the Act; whereas those
measures take account of the compensatory allowance, the agrienviron-
mental aid laid down for the northern regions and the aid provided for
under the common organizations of the markets (COM) at a level which
should be stated for the sake of transparency; whereas they also take
account of the transitional aid granted in accordance with Articles 138,
139 and 140 of the Act of Accession; whereas they are not likely to lead
to any increase in overall support or, where they are accompanied by the
necessary measures, to any increase in production as compared with the
reference period referred to above; whereas, as regards the latter point, a
reduction in the aid in the following year in proportion to the overrun in
production during the reference period provides a suitable instrument;

Whereas, with regard to the latter, with the exception of cow's milk,
where any increase in production is controlled by the quota system
provided for under the COM, the aid is not granted on the basis of the
quantities produced but on the basis of production factors (livestock
units (LU) or ha) within regional limits laid down by this Decision;
whereas, in the case of heifers for slaughter, which fall outside the milk
production network, the aid is also granted by head,;

Whereas the transport aid provided for in this aid scheme may be
authorized under the third subparagraph of Article 142 (3); whereas
where authorization is granted for any transport aid under a national
regional aid scheme, it should be ensured that compensation is not
provided twice under the various aid schemes for the same activity;

Whereas those aids meet the objectives set out in the third subparagraph
of Article 142 (3) of the Act of Accession since they are intended to
maintain traditional methods of primary production and processing
particularly suited to the climatic conditions of the regions concerned, to
improve the structures for the production, marketing and processing of
agricultural products, to facilitate the disposal of the said products and to
ensure that the environment is protected and the countryside preserved;

Whereas, on that basis, the aid measures in question may be authorized
provided, however, they comply with the limits laid down for certain
products under the COM,;

Whereas the aid scheme proposed provides for aid for horticultural
products in the northern regions; whereas aid is also granted for the
storage of such products, which is considered in such cases a measure to
facilitate the disposal of the products in accordance with the third indent
of the third subparagraph of Article 142 (3) of the Act;
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Whereas the Commission must be kept informed of the actual trend in
market prices in Finland for the horticultural products covered by this
Decision in order to verify compliance with the conditions laid down in
Article 142 of the Act;

Whereas the aid laid down for the breeding, processing and marketing of
reindeer is in accordance with the last paragraph of Article 5 of
Regulation (EEC) No 827/68,

HAS ADOPTED THIS DECISION:

TITLE 1

DETERMINATION OF REGIONS AND OF REFERENCE PERIOD

Article 1

The northern region of Finland shall comprise the local administrative
units and the municipal units (kunta) listed under the relevant subregions
in Annex I hereto.

Article 2

1. The reference period provided for in Article 142 (3) of the Act of
Accession shall be as follows:

(a) as regards production:

— 1992 for cow's milk and for cattle,
— 1993 for horticulture,
— the average for 1991, 1992 and 1993 for other products;

(b) as regards the level of overall support, 1993.

2. Production and overall support for those years per product shall be
as shown in Annex II.

TITLE II

AUTHORIZED AID

Article 3

1.  The aid set out in Annex III shall be authorized from 1 January
1995.

The following shall be as shown in the relevant Annex:

— in Annex III, the amounts granted by subregion, production factor
(ha, LU or head) or quantities produced, and the overall amount laid
down,

— in Annex IV, the maximum number of hectares or of animals
covered by the aid,

— in Annex V, the conversion rates into LU for the various types of
livestock.

The aid:

— shall be authorized taking account of the Community aid as set out in
Annex VI and the aid authorized pursuant to Articles 138, 139 and
140 of the Act of Accession,

— with the exception of aid for cow's milk, may in no case be granted
on the basis of the quantity produced.
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2. The aid provided for in paragraph 1 shall be limited as follows:

(a) arable land: to the average number of hectares in the region which
were sown in the period 1989 to 1991 to arable crops or, as the case
may be, left fallow in accordance with a publicly funded
compensatory scheme as referred to in Article 2(2) of Council
Regulation (EC) No 1251/1999 (M);

(b) sugarbeet: to the quantity of beet covered by contracts between
producers in the regions referred to in Article 1 and between sugar-
producing undertakings within the (A and B) quotas allocated to the
latter pursuant to Article 24 of Council Regulation (EEC) No 1785/
81(%);

(c) cow's milk: to the reference quantity allocated pursuant to Article 4
of Council Regulation (EEC) No 3950/92 (®) after the reallocation of
any unused reference quantities in accordance with the second
subparagraph of Article 2 (1) of that Regulation for the milk year
which ends during the calendar year in question;

(d) suckler cows: to the individual ceilings allocated to each producer
pursuant to Article 7(1) of Council Regulation (EC) No 1254/
1999 (*);

(f) sheep and goats: to the individual limits allocated to producers
pursuant to Article 10(2) of Council Regulation (EC) No 2467/98 (°).

Suckler cows and male bovine animals: The total number of animals
qualifying for the aid shall be limited by the application of a stocking
density on the holding of two livestock units (LU) per hectare of forage
area.

Article 4
1.  Finland shall:

(a) as part of the information provided pursuant to Article 143(2) of the
Act of Accession, forward to the Commission each year before 1
June information on the effects of the aid granted and in particular
on the trend in production and in the means of production qualifying
for the aid, the trend in the economy of the regions concerned and
the effects on the protection of the environment and the preservation
of the countryside referred to in the fourth indent of the third
subparagraph of Article 142(3) of the Act of Accession;

(b) take all steps necessary to apply this Decision and suitable control
measures Vis-d-vis recipients;

(c) in the event of an overrun in the quantities laid down in Annex 2,
reduce aid granted for the products concerned in the following year
in proportion to the overrun in the subregions where the overrun has
been recorded. As regards field-scale crop production, that reduction
shall only apply if the overrun is more than 10 % on average over
two consecutive years. »M2 As regards meat products, the aid
granted shall be reduced only in the event of an overrun of the total
quantity of production of those products as defined in Annex II, in
which case the subsequent net reduction in aid shall be in proportion
to the overrun of products for which the overrun has occurred. In

() OJL 160, 26.6.1999, p. 1.

() OJNo L 177, 1. 7. 1981, p. 4.
() OJ No L 405, 31. 12. 1992, p. 1.
(*) OJL 160, 26.6.1999, p. 21.

() OJL 312, 20.11.1998, p. 1.
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this context ‘meat products’ shall mean beef and veal, sheepmeat
and goatmeat, pigmeat, poultrymeat and reindeer meat; <«

(d) for 1995, provide the Commission with information every four
months on the producer prices recorded on the internal market for
fruit and vegetables.

2. If, on the basis of the information provided pursuant to paragraph 1
(d) any increase is noted in overall support as compared with that in the
reference period provided for in Article 2, this Decision shall be
reviewed.

Article 5

This Decision shall be without prejudice to:

— the rights of the Finnish authorities to lay down, in accordance with
the amounts and other factors provided for in this Decision, the
conditions for granting aid to the various categories of recipients,

— the rights of the Commission to review this Decision, in particular on
the basis of the trend in the value of the national currency, the
determination of the Finnish quota for potato starch or the change in
the rate of aid authorized following any adjustment to aid authorized
pursuant to Articles 138 and 140 of the Act of Accession or to the
Community aid shown in Annex VI.

In the latter case, any correction to the authorized aid in the northern
regions shall apply only from the year following that in which the
adjustment takes effect.

Article 6
This Decision is addressed to the Republic of Finland.
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ANNEX 1

LIST PROVIDED FOR IN ARTICLE 1

(hectares)

Province

Municipality (Kunta)

UAA

Hémeen

Keski-Suomen

Kuopion

Kymen

Mikkelin

Pohjois-Karjalan

Vaasan

Héameen

Keski-Suomen

Kuopion

Mikkelin

Oulun

Pohjois-Karjalan

Turun ja Porin

Vaasan

Kuopion

Oulun

SUBREGION C,

Ruovesi, Kuorevesi, Minttd, Vilppula

Hankasalmi, Jyvaskyld, Jyvdskylan mlk, Jamsénkoski,
Korpilahti, Laukaa, Muurame

Kuopio, Leppévirta, Maaninka, Siilinjdrvi, Suonenjoki,
Tuusniemi, Varkaus, Vehmersalmi

Parikkala, Rautjarvi, Ruokolahti, Saari, Savitaipale,
Suomenniemi, Taipalsaari, Uukuniemi

Anttola, Enonkoski, Haukivuori, Heindvesi, Joroinen,
Juva, Jappild, Kangaslampi, Kerimdki, Mikkeli,
Mikkelin mlk, Pieksdmden mlk, Pieksamaiki, Punka-
harju, Puumala, Rantasalmi, Ristiina, Savonlinna,
Savonranta, Sulkava, Virtasalmi

Joensuu, Kesilahti, Kitee, Liperi, Outokumpu,
Rikkyld

Alahdarmé, Ilmajoki, Isokyrd, Jalasjarvi, Jurva,
Kaskinen, Kauhajoki, Kauhava, Korsnis, Kristiinan-
kaupunki, Kuortane, Kurikka, Laihia, Lapua, Maalahti,
Maksamaa, Mustasaari, Nurmo, Narpid, Oravainen,
Seindjoki, Teuva, Uusikaarlepyy, Vaasa, Vihikyro,
Voyri, Ylihdrmé, Ylistaro

Total C,

SUBREGION C,

Kihnio, Kuru, Parkano, Virrat

Joutsa, Kannonkoski, Karstula, Keuruu, Kinnula,
Kivijarvi, Konnevesi, Kyyjarvi, Leivonméki, Luhanka,
Multia, Petdjdvesi, Pihtipudas, Pylkonmaéki, Saarijérvi,
Sumiainen, Suolahti, Toivakka, Uurainen, Viitasaari,
Adnekoski

Tisalmi, Juankoski, Kaavi, Karttula, Keitele, Kiuruvesi,
Lapinlahti, Nilsid, Pielavesi, Rautalampi, Sonkajirvi,
Tervo, Varpaisjérvi, Vesanto, Vieremi

Hirvensalmi, Kangasniemi, Pertunmaa

Alavieska, Haapajarvi, Haapavesi, Kalajoki, Kempele,
Kestild, Kédrsamiki, Liminka, Lumijoki, Merijirvi,
Muhos, Nivala, Oulainen, Oulunsalo ('), Pattijoki,
Piippola, Pulkkila, Pyh#joki, Pyhédsalmi (Pyhijdrvi),
Pyhéntd, Raahe, Rantsila, Reisjarvi, Ruukki, Sievi,
Siikajoki, Temmes, Tyrndvd, Vihanti, Ylivieska

Kontiolahti,  Polvijarvi, Pyhéiselkd, Tohmajirvi,
Virtsild

Honkajoki, Karvia, Merikarvia, Siikainen

Alajarvi, Alavus, Evijarvi, Halsua, Himanka, Isojoki,
Kannus, Karijoki, Kaustinen, Kokkola, Kortesjérvi,
Kruunupyy, Kélvid, Lappajarvi, Lehtiméki, Lestijérvi,
Lohtaja, Luoto, Pedersore, Perho, Perdseindjoki, Pietar-
saari, Soini, Toholampi, Toysd, Ullava, Veteli,
Vimpeli, Ahtiri

Total C,

SUBREGION C, North M1 ———————— <

Rautavaara

Kajaani, Paltamo, Ristijarvi, Sotkamo, Vaala, Vuolijoki

535255

646 388
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vB
(hectares)
Province Municipality (Kunta) UAA
Pohjois-Karjalan Eno, llomantsi, Juuka, Kiihtelysvaara, Lieksa, Nurmes,
Tuupovaara, Valtimo
Total C, North 81 644
SUBREGION C,
Lapin
sub area P, Posio
sub area P, Kemijérvi, Pello, Ranua, Rovaniemi, Rovaniemen mlk,
Ylitornio
sub area P, Kemi, Keminmaa, Tervola, Tornio, Simo
Oulun
sub area P, Kuusamo
sub area P, Pudasjarvi, Puolanka, Suomussalmi, Taivalkoski
sub area P, Hailuoto, Hyrynsalmi, Ii, Kuhmo, Kuivaniemi, Yli-Ii
sub area P Haukipudas, Kiiminki, Oulu, Utajrvi, Ylikiiminki,
Oulunsalo (osaksi)
Total C, 134 138
SUBREGION C,
Lapin
sub area P, Enontekid, Inari, Muonio, Utsjoki
sub area P, Kittild (), Kolari, Pelkosenniemi, Salla, Savukoski,
Sodankyli (%)
Total C, 19 715
Grand Total 1417 140
(') Partly in area C,-P,.
() Partly in subarea P,.
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ANNEX V

As referred to in the third indent of Article 3(1)

Coefficients for conversion into LU

(LY)

Dairy cows
Suckler cows
Male bovine animals over two years old
Other bovine animals over two years old
Other bovine animals from six months to two years old
Ewes
Goats
Sows and boars
Other swine excluding piglets
Poultry:
— layers
— broilers
— turkeys and other poultry
— pullets and chicks
— breeding hens
Horses over six months old:
Mares for breeding, including ponies

Finnish horses

Other horses and ponies from one to three years old.

0,6
0,15
0,48
0,7

0,23

0,013
0,0053
0,013
0,0027
0,026

0,85
0,6
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