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CHAPTER 21.
An Act to amend the Law with respect to persons 

carrying on business as Moneylenders.
[29th July 1927.]

Be it enacted by the King’s most Excellent Majesty, 
by and with the advice and consent of the Lords 

Spiritual and Temporal, and Commons, in this present 
Parliament assembled, and by the authority of the same, 
as follows:—

Licences to 
be taken out 
by money­
lenders.

1.—(1) Every moneylender, whether carrying on 
business alone or as a partner in a firm, shall take out 
annually in respect of every address at which he carries 
on his business as such, an excise hcence (in this Act 
referred to as “ a moneylender’s excise licence ”), which 
shall expire on the thirty-first day of July in every year, 
and, subject as hereinafter provided, there shall be 
charged on every moneylender’s excise hcence an excise 
duty of fifteen pounds, or if the hcence be taken out not 
more than six months before the expiration thereof, of 
ten pounds.

Provided that—
(а) the duty charged on any moneylender’s excise

hcence which wih expire on the thirty-first 
day of July, nineteen hundred and twenty­
eight, shah, notwithstanding that the hcence 
may be taken out more than six months 
before the expiration thereof, be a duty of 
ten pounds; and

(б) where moneylender’s excise hcences are taken
out by two or more moneylenders in respect 
of any address or addresses at which they 
carry on their business as partners in a firm, 
the Commissioners of Customs and Excise 
shall remit, or if the duty has been paid 
repay, to the firm a sum equal to the aggre­
gate of the duties charged on such number of 
the hcences taken out as exceeds the number 
of the addresses in respect of which they are 
taken out; and
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(c) where it is proved to the satisfaction of the 
Commissioners of Customs and Excise that 
there is in force a licence for carrying on 
the business of a pawnbroker at any premises 
in respect of which a moneylender’s excise 
licence is taken out by the person carrying on 
the business, the Commissioners shall remit, 
or if the duty has been paid repay, to that 
person such part of the duty charged on the 
moneylender’s excise licence as is equal to 
the amount of the duty paid in respect of the 
licence for carrying on the business of a 
pawnbroker, or where in any such case 
moneylender’s excise licences are taken out 
by partners in a firm in respect of the 
premises, the remission or repayment shaU 
be made to the firm.

(2) Subject to the provisions of this Act, money­
lenders’ excise licences shaU be in such form as the 
Commissioners of Customs and Excise may direct, 
and shaU be granted on payment of the appropriate 
duty by any officer of Customs and Excise authorised 
by the Commissioners to grant them, and regulations 
made by the said Commissioners may make provision 
as to the procedure to be followed in making apphca­
tion for moneylenders’ excise hcences:

Provided that a moneylender’s excise licence shaU 
be taken out by a moneylender in his true name, and 
shaU be void if it be taken out in any other name, but 
every moneylender’s excise hcence shall also show the 
moneylender’s authorised name and authorised address.

(3) If any person—
(а) takes out a moneylender’s excise hcence in

any name other than his true name; or
(б) carries on business as a moneylender without

having in force a proper moneylender’s excise 
hcence authorising him so to do, or, being 
hcensed as a moneylender, carries on business 
as such in any name other than his author­
ised name, or at any other place than his 
authorised address or addresses; or

(c) enters into any agreement in the course of his 
business as a moneylender vdth respect to the 
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advance or repayment of money, or takes 
any security for money, in the course of his 
business as a moneylender, otherwise than in 
his authorised name;

he shall he guilty of a contravention of the provisions 
of this Act and shaU for each offence be hable to an 
excise penalty of one hundred pounds:

Provided that, on a second or subsequent conviction 
of any person (other than a company) for an offence 
under this subsection, the court may, in heu of or in 
addition to ordering the offender to pay the penalty 
aforesaid, order him to be imprisoned for a term not 
exceeding three months, and an offender being a com­
pany shaU on a second ov subsequent conviction be liable 
to an excise penalty of five hundred pounds.

2.—(1) A moneylender’s excise hcence shaU not be 
granted except to a person who holds a certificate granted 
in accordance with the provisions of this section autho­
rising the grant of the hcence to that person, and a 
separate certificate shall be required in respect of every 
separate hcence. Any moneylender’s excise hcence 
granted in contravention of this section shall be void.

(2) Certificates under this section (in this Act referred 
to as “ certificates ”) shaU be granted by the petty 
sessional court having jurisdiction in the petty sessional 
division in which the moneylender’s business is to be 
carried on, so, however, that within any part of the 
metropohtan pohce district for which a police court is 
established, a certificate shaU not be granted except by a 
pohce magistrate.

(3) Every certificate granted to a moneylender shall 
show his true name and the name under which, and the 
address at which, he is authorised by the certificate to 
carry on business as such, and a certificate shall not 
authorise a moneylender to carry on business at more 
than one address, or under more than one name, or 
under any name which includes the word “ bank,” or 
otherwise implies that he carries on banking business, 
and no certificate shall authorise a moneylender to carry 
on business under any name except—

(а) his true name; or
(б) the name of a firm in which he is a partner, not

being a firm required by the Registration of
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(c)

Business Names Act, 1916, to be registered;
or

a business name, whether of an individual or of 
a firm in which he is a partner, under which 
he or the firm has, at the passing of this Act, 
been registered for not less than three years 
both as a moneylender under the Moneylenders 63 & 64Viet.. 
Act, 1900, and under the Registration of c. 51. 
Business Names Act, 1916.

A certificate shaU come into force on the date 
specified therein, and shall expire on the next following 
thirty-first day of July.

(5) A Secretary of State shall make rules with 
respect to the procedure to be foUowed in making 
applications for certificates (including the notices to be 
given of intention to make such an application), and 
certificates shaU be in such form as may be prescribed by 
rules so made.

(4)

(6) A certificate shaU not be refused except on 
some one or more of the following grounds—

(a) that satisfactory evidence has not been pro­
duced of the good character of the applicant, 
and in the case of a company of the persons 
responsible for the management thereof;

(6) that satisfactory evidence has been produced
that the applicant, or any person responsible or 
proposed to be responsible for the management 
of his business as a moneylender, is not a fit and 
proper person to hold a certificate;

(c) that the applicant, or any person responsible or
proposed to be responsible for the management 
of his business as a moneylender, is by order of 
a court disqualified for holding a certificate;

(d) that the applicant has not complied with the
provisions of any rules made under this section 
with respect to applications for certificates.

(7) Any person aggrieved by the refusal of a petty 
sessional court to grant a certificate may appeal to a 
court of quarter sessions in manner provided by the 
Summary Jurisdiction Acts as if the refusal were an 
order of a court of summary jurisdiction.
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3.—(1) Where any person, being the holder of a 
certificate, is convicted of any offence under this Act or 
under section two or four of the Betting and Loans 
(Infants) Act, 1892, or the Moneylenders Act, 1900, the 
court—

(fl) may order that any certificates held by that 
person, and in the case of a partner in a firm by 
any other partner in the firm, shall either be 
suspended for such time as the court thinks fit, 
or shaU be forfeited, and may also, if the 
court thinks fit, declare any such person, or 
any person responsible for the management of 
the moneylending business carried on by the 
person convicted, to be disqualified for obtain­
ing a certificate for such time as the court 
thinks fit; and

(6) shall cause particulars of the conviction and of 
any order made by the court under this sub­
section to be endorsed on every certificate held 
by the person convicted or by any other 
person affected by the order, and shall cause 
copies of those particulars to be sent to the 
authority by whom any certificate so endorsed 
was granted, and to the Commissioners of 
Customs and Excise :

Provided that, where by order of a court a certi­
ficate held by any person is suspended or forfeited, 
or any person is disquahfied for obtaining a certificate, 
he may, whether or not he is the person convicted, 
appeal against the order in the same manner as any 
person convicted may appeal against his conviction, 
and the court may, if it thinks fit, pending the appeal, 
defer the operation of the order.

(2) Any certificate required by a court for endorse­
ment in accordance with the foregoing provisions of this 
section shall be produced, in such manner and within 
such time as may be directed by the court, by the 
person by whom it is held, and any person who, without 
reasonable cause, makes default in producing any certifi­
cate so required shall, in respect of each offence, be 
liable on summary conviction to a penalty not exceeding 
five pounds for each day during which the default 
continues.
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(3) Where a certificate held by any person is ordered 
to be suspended or to be forfeited under the foregoing 
provisions of this section, any moneylender’s excise 
licences granted to that person, whether in pursuance 
of that or any other certificate, shall be suspended 
during the period for which the certificate is ordered 
to be suspended or become void, as the case may be.

4.—(1) Subsection (2) of section two of the Com­
panies (Particulars as to Directors) Act, 1917 (which 
requires certain particulars to be published in trade 
catalogues, trade circulars, show cards and business 
letters) shaU apply with the necessary modifications to 
every company licensed under this Act notwithstanding 
that the company was registered or had established a 
place of business within the United Kingdom on or 
before the twenty-second day of November, nineteen 
hundred and sixteen.

(2) Without prejudice to the provisions of the last 
foregoing section and of section eighteen of the Regis­
tration of Business Names Act, 1916, a moneylender 
shall not, for the purposes of his business as such, issue 
or publish, or cause to be issued or published, any adver­
tisement, circular, business letter, or other similar 
document which does not show—

(а) in such manner as to be not less conspicuous
than any other name, the authorised name of 
the moneylender; and

(б) except in the case of an advertisement published
in a newspaper, any name, other than his 
authorised name, under which the moneylender, 
and in the case of a firm any partner therein, 
was before the commencement of this Act 
registered as a moneylender under the Money­
lenders Act, 1900;

and any moneylender who acts in contravention of this 
subsection shall be liable on summary conviction to a 
fine not exceeding twenty pounds in respect of each 
offence.

(3) If a moneylender, for the purposes of his business 
as such, issues or publishes, or causes to be issued 
or published, any advertisement, circular or document 
of any kind whatsoever containing expressions which 
might reasonably be held to imply that he carries on

Names to 
be stated 
on docu­
ments 
issued by 
money­
lenders.
7 & 8 Geo. 5. 
c. 28.
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banking business, he shall on summary conviction be 
liable to a fine not exceeding one hundred pounds, and 
on a second or subsequent conviction, in lieu of or in 
addition to such a fine as aforesaid, to imprisonment for 
a term not exceeding three months, or, in the case of a 
second or subsequent conviction of an offender being a 
company, to a fine not exceeding five hundred pounds.

5.—(1) No person shall knowingly send or dehver 
or cause to be sent or delivered to any person except in 
response to his written request any circular or other 
document advertising the name, address or telephone 
number of a moneylender, or containing an invitation—

(a) to borrow money from a moneylender;
(&) to enter into any transaction involving the 

borrowing of money from a moneylender;
(c) to apply to any place with a view to obtaining 

information or advice as to borrowing any 
money from a moneylender.

(2) Subject as hereinafter provided, no person shall 
publish or cause to be published in any newspaper or 
other printed paper issued periodically for public circula­
tion, or by means of any poster or placard, an advertise­
ment advertising any such particulars, or containing any 
such invitation, as aforesaid :

Provided that an advertisement in conformity with 
the requirements of this Act relating to the use of names 
on moneylenders’ documents may be published by or on 
behalf of a moneylender in any newspaper or in any such 
paper as aforesaid or by means of a poster or placard 
exhibited at any authorised address of the moneylender, 
if it contains no addition to the particulars necessary 
to comply with the said requirements, except any of the 
following particulars, that is to say any authorised address 
at which he carries on business as a moneylender and 
the telegraphic address and telephone number thereof, 
any address at which he formerly carried on business, 
a statement that he lends money with or without 
security, and of the highest and lowest sums that he is 
prepared to lend, and a statement of the date on which 
the business carried on by him was first established.

(3) No moneylender or any person on his behalf 
shall employ any agent or canvasser for the purpose of 
inviting any person to borrow money or to enter into
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any transaction involving the borrowing of money from a 
moneylender, and no person shaU act as such agent or 
canvasser, or demand or receive directly or indirectly any 
sum or other valuable consideration by way of com­
mission or otherwise for introducing or undertaking to 
introduce to a moneylender any person desiring to 
borrow money.

(4) Where any document issued or pubhshed by 
or on behalf of a moneylender purports to indicate the 
terms of interest upon which he is wilhng to make loans 
or any particular loan, the document shaU either express 
the interest proposed to ’ be charged in terms of a rate 
per cent, per annum or show the rate per cent, per 
annum represented by the interest proposed to be 
charged as calculated in accordance with the provisions 
of the First Schedule to this Act.

(5) Any person acting in contravention of any of the 
provisions of this section shaUbeguUty of a misdemeanour 
and shaU in respect of each offence be hable, on convic­
tion on indictment, to imprisonment for a term not 
exceeding three months or a fine not exceeding one 
hundred pounds, or to both such imprisonment and 
fine, and, on summary conviction to imprisonment for a 
term not exceeding one month or to a fine not exceeding 
twenty pounds, or to both such imprisonment and fine.

(6) Where it is shown that a money-lending trans­
action was brought about by a contravention of any of 
the provisions of this section, the transaction shaU, not­
withstanding that the moneylender was duly hcensed 
under this Act, be iUegal, unlpss the moneylender proves 
that the contravention occurred without his consent or 
connivance.

6.—(1) No contract for the repayment by a 
borrower of money lent to him or to any agent on his 
behalf by a moneylender after the commencement of 
this Act or for the payment by him of interest on money 
so lent and no security given by the borrower or by any 
such agent as aforesaid in respect of any such contract 
shall be enforceable, unless a note or memorandum in 
writing of the contract be made and signed personally 
by the borrower, and unless a copy thereof be delivered 
or sent to the borrower within seven days of the making 
of the contract; and no such contract or security shall

Form of 
money­
lenders’ 
contracts.    
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be enforceable if it is proved that the note or memo­
randum aforesaid was not signed by the borrower before 
the money was lent or before the security was given as 
the case may be.

(2) The note or memorandum aforesaid shall con­
tain all the terms of the contract, and in particular 
shall show the date on which the loan is made, the 
amount of the principal of the loan, and, either the 
interest charged on the loan expressed in terms of a 
rate per cent, per annum, or the rate per cent, per 
annum represented by the interest charged as calculated 
in accordance with the provisions of the First xSchedule 
to this Act.

7. Subject as hereinafter provided, any contract 
made after the commencement of this Act for the loan 
of money by a moneylender shall be illegal in so far as 
it provides directly or indirectly for the payment of 
compound interest or for the rate or amount of interest 
being increased by reason of any default in the payment 
of sums due under the contract:

Provided that provision may be made by any such 
contract that if default is made in the payment upon the 
due date of any sum payable to the moneylender under 
the contract, whether in respect of principal or interest, 
the moneylender shall be entitled to charge simple 
interest on that sum from the date of the default until 
the sum is paid, at a rate not exceeding the rate payable 
in respect of the principal apart from any default, and 
any interest so charged shall not be reckoned for the 
purposes of this Act as part of the interest charged in 
respect of the loan. ‘

8. —(1) In respect of every contract for the repay­
ment of money lent by a moneylender whether made 
before or after the commencement of this Act, the money­
lender shall, on any reasonable demand in writing being 
made by the borrower at any time during the continu­
ance of the contract and on tender by the borrower of 
the sum of one shilling for expenses, supply to the 
borrower or, if the borrower so requires, to any person 
specified in that behalf in the demand, a statement signed 
by the moneylender or his agent showing—

(a) the date on which the loan was made, the amount 
of the principal of the loan and the rate per 
cent, per annum of interest charged; and
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(6) the amount of any payment already received 
by the moneylender in respect of the loan and 
the date on which it was made; and

(c) the amount of every sum due to the money­
lender, but unpaid, and the date upon which it 
became due, and the amount of interest accrued 
due and unpaid in respect of every such sum; 
and

(d) the amount of every sum not yet due wliich
remains outstanding, and the date upon which 
it will become due.

(2) A moneylender shaU, on any reasonable demand 
in writing by the borrower, and on tender of a reasonable 
sum for expenses, supply a copy of any document 
relating to a loan made by him or any security therefor, 
to the borrower, or if the borrower so requires, to any 
person specified in that behalf in the demand.

(3) If a moneylender to whom a demand has been 
made under this section fails without reasonable excuse 
to comply therewith within one month after the demand 
has been made, he shaU not, so long as the default 
continues, be entitled to sue for or recover any sum due 
under the contract on account either of principal or 
interest, and interest shaU not be chargeable in respect 
of the period of the default, and if such default is made 
or continued after proceedings have ceased to lie in 
respect of the loan, the moneylender shall be liable on 
summary conviction to a fine not exceeding five pounds 
for every day on which the default continues.

9.—(1) Where a debt due to a moneylender in respect 
of a loan made by him after the commencement of this 
Act includes interest, that interest shall, for the purposes 
of the provisions of the Bankruptcy Act, 1914, relating 
to the presentation of a bankruptcy petition, voting at 
meetings, compositions and schemes of arrangement, and 
dividend, be calculated at a rate not exceeding five per 
cent, per annum, but nothing in the foregoing provision 
shall prejudice the right of the creditor to receive out 
of the estate, after all the debts proved in the estate 
have been paid in full, any higher rate of interest to 
which he may be entitled.

The provisions of this subsection shall, in relation 
to such a debt as aforesaid, have effect in substitution
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for the provisions of subsection (1) of section sixty-six 
of the Bankruptcy Act, 1914.

(2) No proof of a debt due to a moneylender in 
respect of a loan made by him shaU be admitted for any 
of the purposes of the Bankruptcy Act, 1914, unless the 
affidavit verifying the debt is accompanied by a state­
ment showing in detail—

(а) the amount of the sums actuaUy lent to the
debtor and the dates on which they were lent, 
and the amount of every payment already 
received by the moneylender in respect of the 
loan and the date on which every such payment 
was made; and

(б) the amount of the balance which remains unpaid
distinguishing the amount of the principal from 
the amount of interest included therein, the 
appropriation between principal and interest 
being made in accordance with the provisions 
of this Act where the interest is not expressed 
by the contract for the loan in terms of a rate; 
and

(c) where the amount of interest included in the 
unpaid balance represents a rate per cent, per 
annum exceeding five per cent., the amount 
of interest which would be so included if it 
were calculated at the rate of five per cent, per 
annum.

(3) General rules may be made under section one 
hundred and thirty-two of the Bankruptcy Act, 1914, 
for the purpose of carrying into effect the objects of 
this section.

Amend­
ments of 
6.3 & 64 
Viet. c. 61.
s. 1.

10.—(1) Where, in any proceedings in respect of any 
money lent by a moneylender after the commencement 
of this Act or in respect of any agreement or security 
made or taken after the commencement of this Act 
in respect of money lent either before or after the 
commencement of this Act, it is found that the interest 
charged exceeds the rate of forty-eight per cent, per 
annum, or the corresponding rate in respect of any other 
period, the court shaU, unless the contrary is proved, 
presume for the purposes of section one of the Money­
lenders Act, 1900, that the interest charged is excessive 
and that the transaction is harsh and unconscionable,
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but this provision shaU be -ndthout prejudice to the 
powers of the court under that section where the court 
is satisfied that the interest charged, although not 
exceeding forty-eight per cent, per annum, is excessive.

(2) Where a court reopens a transaction of a money­
lender under the said section one of the Moneylenders 
Act, 1900, the court may require the moneylender to 
produce any certificate granted to him in accordance 
with the provisions of this Act, and may cause such 
partierdars as the court thinks desirable to be endorsed 
on any such certificate, and a copy of the particulars to 
be sent to the authority by whom the certificate was 
granted.

(3) The powers of a court under the said section one 
of the Moneylenders Act, 1900, with respect to the re­
opening of the transactions of moneylenders, shaU extend 
to any transaction efiected under a special contract made 
in accordance with the provisions of section twenty-four 
of the Pawnbrokers Act, 1872, and accordingly, for the 
purposes of the first mentioned section the provisions of 
paragraph (a) of section six of the Moneylenders Act, 1900, 
shaU not apply with respect to any such transaction.

(4) The powers of a court under subsection (2) of the 
said section one of the Moneylenders Act, 1900 (which 
enables a court at the instance of the borrower, surety, 
or other person liable, to exercise its powers under that 
section with respect to the re-opem'ng of the transactions 
of moneylenders, although no proceedings are taken for 
the recovery of the money lent, and notwithstanding 
that the time for repayment may not have arrived), 
may in the event of the bankruptcy of the borrower be 
exercised at the instance of the trustee in bankruptcy, 
notwithstanding that he may not be a person Uable 
in respect of the transaction.

(5) The powers of a court under the said sub­
section (2) of section one of the Moneylenders Act, 1900, 
may be exercised notwithstanding that the moneylender’s 
right of action for the recovery of the money lent is 
barred.

35 & 36 Viet.
c. 33.

11.—(1) Subject as hereinafter provided, no action 
by a moneylender for the recovery of money lent by him 
or for enforcing any agreement or security relating to 
any such money shall be brought in any inferior court 
other than a county court:
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Provided that His Majesty may by Order in Council 
direct that any inferior court specified in the Order shall 
have the same jurisdiction as respects such actions as 
aforesaid as it would have had but for the provisions of 
this subsection, and any such Order may contain such 
provisions as appear to His Majesty expedient with 
respect to the making of rules of court' for regulating 
the procedure to be followed in the case of any 
such action, and may be revoked or varied by any 
subsequent Order made in hke manner.

(2) Before any Order in Council is made under this 
section, a draft thereof shall be laid before each House of 
Parliament for a period of not less than twenty-one days 
during the, session of Parliament, and if either House 
before the expiration of the said period presents an 
address to His Majesty against the draft or any part 
thereof, no further proceedings shall be taken thereon, 
but without prejudice to the making of a new draft 
order.

12. Any agreement between a moneylender and a 
borrower or intending borrower for the payment by the 
borrower or intending borrower to the moneylender of 
any sum on account of costs, charges or expenses 
incidental to or relating to the negotiations for or the 
granting of the loan or proposed loan shall be illegal, 
and if any sum is paid to a moneylender by a borrower 
or intending borrower as for or on account of any such 
costs, charges or expenses, that sum shall be recoverable 
as a debt due to the borrower or intending borrower, 
or, in the event of the loan being completed, shall, if 
not so recovered, be set off against the amount actually 
lent and that amount shaU be deemed to be reduced 
accordingly.'

13. —(1) No proceedings shall lie for the recovery 
by a moneylender of any money lent by him after the 
commencement of this Act or of any interest in respect 
thereof, or for the enforcement of any agreement made 
or security taken after the commencement of this Act in 
respect of any loan made by him, unless the proceedings 
are commenced before the expiration of twelve months 
from the date on which the cause of action accrued :

Provided that—
(a) if during the period of twelve months aforesaid 

or at any time within any subsequent period
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during which proceedings may by virtue of 
this proviso be brought, the debtor acknow­
ledges in writing the amount due and gives 
a written undertaking to the moneylender 
to pay that amount, proceedings for the 
recovery of the amount due may be brought 
at any time within a period of twelve months 
from the date of the acknowledgment and 
undertaking;

(6) the time limited by the foregoing provisions 
of this section for the commencement of 
proceedings shall not begin to run in respect 
of any payments from time to time becoming 
due to a moneylender under a contract for 
the loan of money until a cause of action 
accrues in respect of the last payment be­
coming due under the contract;

(c) if at the date on which the cause of action 
accrues or on which any such acknowledg­
ment and undertaking as aforesaid is given 
by the debtor, the person entitled to take 
the proceedings is non compos mentis, the 
time limited by the foregoing provisions 
of this section for the commencement of 
proceedings shall not begin to run until that 
person ceases to be non compos mentis or 
dies, whichever first occurs; and

(cZ) if at the date on which the cause of action 
accrues or on which any such acknowledg­
ment and undertaking as aforesaid is given 
by the debtor, the debtor is beyond the seas, 
the time limited by the foregoing provisions 
of this section for the commencement of 
proceedings shall not begin to run until he 
returns from beyond the seas, so, however, 
that section eleven of the Mercantile Law 19 & 20 Viet. 
Amendment Act, 1856 (which relates to the c. 97. 
limitation of actions against joint debtors 
where some are beyond seas) shall have effect 
as if this section were included among the 
enactments therein referred to as fixing a 
period of limitation.

(2) Without prejudice to the powers of a court 
under section one of the IMoneylenders Act, 1900, if at
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and

the time when proceedings are taken by a moneylender 
in respect of a default in the payment of any sum due 
to him under a contract for the loan of money, any 
further amount is outstanding under the contract but 
not yet due, the court may determine the contract and 
order the principal outstanding to be paid to 
moneylender witli such interest thereon, if any, as 
court may allow up to the date of payment.

14.—(1) The provisions of sections six, twelve 
thirteen of this Act shall not apply in relation to any loan 
by a pawnbroker on a pledge, or in relation to any debt 
in respect of such a loan, or any interest thereon, not­
withstanding that the loan is not made in the course of 
the business carried on by the paAvnbroker in accordance 
with the Acts for the time being in force in relation to 
pawnbrokers, so long as the following conditions are 
complied with in respect of the loan :—

(а) The pawnbroker shall dehver or send to the 
pawner within seven days a note or memoran­
dum containing all the terms of the contract, 
and in particular showing the date on which 
the loan is made, the amount of the principal 
of the loan, the interest charged on the loan 
expressed in terms of a rate per cent, per 
annum, and any other charges payable by the 
pawner under the contract, and the rate of 
interest charged shall not exceed the rate of 
twenty per cent, per annum;

(б) Subject as hereinafter provided, the pawner shall
not be charged any sum on account of costs, 
charges, or expenses incidental to or relating 
to the negotiations for or the granting of the 
loan or proposed loan, except a charge for the 
preparation of documents relating to the loan 
not exceeding the sum of one shUhng, and a 
charge equal to the actual amount of any 
stamp duty paid by the pawnbroker upon any 
such document :

Provided that a pavmbroker shall not be deemed 
to have failed to comply with the foregoing conditions 
by reason of his having made in good faith and in 
accordance with the terms of the contract for the loan—

(i) a reasonable charge in respect of the storage 
or care of any pledge which is not physically
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delivered to him or which, although so dehvered, 
is of such weight or size that it would not under 
the Post Office regulations for the time being 
ill force be received for transmission b\- parcel 
post; or

(ii) a charge for interest at a rate not exceeding 
twenty per cent, per annum upon any sum 
reasonably expended by the pawnbroker in 
respect of the storage or care of the pledge; or

(iii) a charge not exceeding one shilling for rendering 
any account of the sale of any pledge; or

(iv) a charge not exceeding one shilling in respect 
of any inspection of the pawnbroker’s books.

(2) Any charge authorised by this section for the 
preparation of documents relating to a loan, or in respect 
of stamp duty upon any such document, may be 
deducted by the pawnbroker from the amount of the 
loan, and, if so deducted, shall be deemed for the 
purposes of this Act to be included in the principal.

15.—(1) In this Act, unless the context otherwise Interpreta- 
requires, the following expressions have the meanings tion, &c. 
hereby respectively assigned to them, that is to say:—

“ Authorised name ” and “ authorised address ” 
mean respectively the name under which and the 
address at which a moneylender is authorised by 
a certificate granted under this Act to carry on 
business as a moneylender ;

“ Business name ” means the name or style under 
which any business is carried on, whether in 
partnership or otherwise;

“ Company ” means any body corporate being a 
moneylender;

“ Firm ” means an unincorporate body of two or 
more individuals, or one or more individuals and 
one or more corporations, or two or more corpora­
tions, who have entered into partnership with one 
another with a view to carrying on business for 
profit;

“ Interest ” does not include any sum lawfully 
charged in accordance with the provisions of this 
Act by a moneylender for or on account of costs, 
charges, or expenses, but save as aforesaid, 
includes any amount, by whatsoever name called,

X
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in excess of the principal, paid or payable to a 
moneylender in consideration of or otherwise in 
respect of a loan;

“ Principal ” means in relation to a loan the amount 
actually lent to the borrower.

(2) Where by a contract for the loan of money by a 
moneylender the interest charged on the loan is not 
expressed in terms of a rate, any amount paid or payable 
to the moneylender under the contract (other than simple 
interest charged hi accordance with the proviso to section 
seven of this Act) shall be appropriated to principal and 
interest in the proportion that the principal bears to 
the total amount of the interest, and the rate per cent, 
per annum represented by the interest charged as 
calculated in accordance with the 
First Schedule to this Act shall be 
rate of interest charged on the loan.

16.—(1) Where any debt in

provisions 
deemed to

of the 
be the

respect of___ _____ ________  _  __ J- __ money 
lent by a moneylender whether before or after the 
commencement of this Act or in respect of interest 
on any such debt or the benefit of any agreement made 
or security taken in respect of any such debt or interest 
is assigned to any assignee, the assignor (whether he is 
the moneylender by whom the money was lent or any 
person to whom the debt has been previously assigned) 
shall, before the assignment is made—

(а) give to the assignee notice in writing that the
debt, agreement or security is affected by the 
operation of this Act; and

(б) supply to the assignee ail information necessary
to enable him to comply with the provisions of 
this Act relating to the obligation to supply 
information as to the state of loans and copies 
of documents relating thereto,

and any person acting in contravention of any of the 
provisions of this section shall be liable to indemnify 
any other person who is prejudiced by the contravention, 
and shall also be guilty of a rm'sdemeanour, and shall in 
respect of each offence be liable on conviction on indict­
ment to imprisonment for a term not exceeding two 
years, or to a fine not exceeding five hundred pounds, 
or to both such imprisonment and fine, and shall be 
liable on summary conviction to imprisonment for a
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term not exceeding three months or to a fine not exceed­
ing one hundred pounds.

(2) In this section the expression “ assigned ” 
means assigned by any assignment inter vivos other 
than an assignment by operation of law, and the ex­
pressions “ assignor ” and “assignee” have correspond­
ing meanings.

17,—(1) Subject as hereinafter provided, the pro­
visions of this Act shall continue to apply as respects any 
debt to a moneylender in respect of money lent by him 
after the commencement of this Act or in respect of 
interest on money so lent or of the benefit of any agree­
ment made or security taken in respect of any such 
debt or interest, notwithstanding that the debt or the 
benefit of the agreement or security may have been 
assigned to any assignee, and, except where the context 
otherwise requires, references in this Act to a money­
lender shall accordingly be construed as including any 
such assignee as aforesaid :

Provided that—
(a) notwithstanding anything in this Act—

(i) any agreement with, or security taken 
by, a moneylender in respect of monej’ 
lent by him after the commencement of 
this Act shall be valid in favour of any 
bona fide assignee or holder for value 
without notice of any defect due to the 
operation of this Act and of any person 
deriving title under him ; and

(ii) any payment or transfer of money or 
property made bona fide by any person, 
whether acting in a fiduciary capacity or 
otherwise, on the faith of the vahdity of 
any such agreement or security, without 
notice of any such defect shall, in favour 
of that person, be as valid as it would 
have been if the agreement or security had 
been valid; and

(iii) the provisions of this Act limiting 
the time for proceedings in respect of 
money lent shall not apply to any pro­
ceedings in respect of any such agreement or 
security commenced by a bona fide assignee

X 2

Application 
of Aet as 
respects 
assignees.
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or holder for value without notice that the 
agreement or security was affected by the 
operation of this Act, or by any person 
deriving title under him,

but in every such case the moneylender shall 
be liable to indemnify the borrower or any 
other person who is prejudiced by virtue of 
this section, and nothing in this proviso shall 
render valid an agreement or security in 
favour of, or apply to proceedings commenced 
by, an assignee or holder for value who is 
himself a moneylender ; and

(6) for the purposes of this Act and of the 
Moneylenders Act, 1900, the provisions of 
section one hundred and ninety-nine of the 
Law of Property Act, 1925, shall apply as if 
the expression “ purchaser ” included a person 
making any such payment or transfer as 
aforesaid.

(2) Nothing in this section shall render valid for 
any purpose any agreement, security, or ‘other trans­
action which would, apart from the provisions of this 
Act, have been void or unenforceable.

18. This Act shall apply to Scotland subject to 
the following modifications—

(a) Certificates under section two of this Act shall 
be granted by the licensing court under the 
Licensing (Scotland) Acts, 1903 to 1921, within 
whose jurisdiction the premises in which the 
moneylender’s business is to be carried on are 
situated, and may be granted either at the 
general half-yearly meeting of such court, or at 
any adjournment thereof, which adjournment 
they may make from time to time for the 
purposes of this Act, or at some other meeting 
specially convened for that pru’pose, and an 
appeal against the refusal to grant such a 
certificate shaU lie to the court of appeal under 
the said Acts:

(&) The power to make rules under subsection (5) 
of section two of this Act shall include power 
to make rules with respect to the procedure to 
be followed in appeals under the foregoing 
paragraph of this section :
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(c) The provisions of subsection (3) of section
twenty-seven of the Licensing (Scotland) Act, 3 Edw. 7. 
1903 (w’hich relates to the prescribing of fees), 
shall extend to the prescribing of fees payable 
to clerks of licensing courts and of courts of 
appeal for anything done under rhis Act:

(d) References to the presentation of a bankruptcy
petition shall be construed as references to the 
presentation of a petition for sequestration; 
“ scheme of arrangement ” shaU mean deed of 
arrangement; references to the admission of 
proof of debts shall be construed as references 
to the ranking of claims or debts; and 
“ affidavit ” shall mean oath:

(e) The Bankruptcy (Scotland) Act, 1913, shall be
substituted for the Bankruptcy Act, 1914, except 
where subsection (1) of section sixty-six thereof 
is referred to ; and Act of Sederunt under section 
one hundred and ninety of the said Act of 1913 
shall be substituted for general rules under 
section one hundred and thirty-two of the said 
Act of 1914:

(/) Where decree is granted by any court in favour 
of a moneylender for any sum of money in 
respect of a loan by him, the court may, either 
at the time of granting such decree or at any 
time thereafter prior to the payment of such 
sum and on the apphcation of either party, 
make an order that such sum shah be payable 
by instalments of such amount and subject to 
such conditions as the court shall think fit:

((/) Section eleven of this Act shall not apply:
(h) Notwithstanding anjrthing to the contrary in any 

Act contained, summary execution or diligence 
shall not be competent upon any bill of exchange 
or promissory note or upon any bond or obliga­
tion registered in the books of any court, where 
such bill, promissory note, bond or obligation 
has been granted to or in favour of or is held 
by a moneylender.

19.—(1) This Act may be cited as the Moneylenders 
Act, 1927, and the Moneylenders Act, 1900, and this Act 
may be cited together as the Moneylenders Acts, 1900 to 
1927.

3 & 4 Geo. 5. 
c. 20.

Short title, 
citation, 
construc­
tion, repeal.
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(2) Except where the context otherwise requires, 
references in this Act to the Moneylenders Act, 1900, 
shall be construed as references to that Act as amended 
by this Act, and this Act shall be construed as one with 
that Act, and the provisions of this Act as to money­
lender’s excise licences and offences in relation thereto 
shall also be construed as one with the Acts relating to 
duties of excise and the management of those duties.

(3) The enactments set out in the Second Schedule 
to this Act are hereby repealed to the extent specified 
in*the third column of that Schedule:

Provided that section one of the Moneylenders 
Act,’’1911, shall continue in force as respects any agree­
ment with or security taken by a moneylender before 
the commencement of this Act, or any payment or 
transfer of money or property made, whether before or 
after the commencement of this Act, on the faith of the 
validity of any such agreement or security.

(4) This Act shall not extend to Northern Ireland.
(5) Except as hereinafter provided this Act shall 

come into force on the first day of January, nineteen 
hundred and twenty-eight:

Provided that—
(а) subject to the provisions of any regulations 

or rules made under this Act, licences and 
certificates may be granted to moneylenders 
at any time after the first day of October, 
nineteen hundred and twenty-seven ; and

(б) Orders in Council may be made under the
provisions of this Act relating to courts to 
which proceedings on moneylenders’ trans­
actions are to be taken at any time after the 
passing of this Act,

so, however, that no such licence or Order in Council 
shall come into force until the commencement of this 
Act.

Nothing in the foregoing proviso shall be construed 
to limit or otherwise affect the provisions of section 
thirty-seven of the Interpretation Act, 1889.
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SCHEDULES,

FIRST SCHEDULE.

Calculation of Interest where the 
Interest charged on a Loan is not expressed 

IN TERMS OF A RaTE.

1. The amount of principal outstanding at any time shall 
be taken to be the balance remaining after deducting from the 
principal the total of the portions of any payments appropriated 
to principal in accordance with the provisions of this Act.

2. The several amounts taken to be outstanding by way of 
principal during the several periods ending on the dates on 
which payments are made shall be multiphed in each case by 
the number of calendar months during which those amounts 
are taken to be respectively outstanding, and there shall be 
ascertained the aggregate amount of the sum so produced.

3. The total amount of the interest shall be divided by 
one-twelfth part of the aggregate amount mentioned in para­
graph 2 of this Schedule, and the quotient, multiphed by one 
hundred, shah be taken to be the rate of interest per cent, per 
annum.

4. If having regard to the intervals between successive 
payments it is desired so to do, the calculation of interest may 
be made by reference to weeks instead of months, and in such 
a case the foregoing paragraphs shall have effect as though in 
paragraph 2 the word “weeks’’were substituted for the words 
“ calendar months,” and in paragraph 3 the words “ one-fifty- 
second,” were substituted for the w’ords “ one-twelfth.”

5. Where any interval between successive payments is not 
a number of complete weeks or complete months, the foregoing 
paragraphs shall have effect as though one day were one-seventh 
part of a week or one-thirtieth pait of a month, as the case 
may be.    
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Section 19. SECOND SCHEDULE.

Enactsients repealed.

Session and 
Chapter. Short Title. Extent of Repeal.

63 & 64 Viet.
c. 61.

The Moneylenders
Act, 1900.

Section two ; section three ; in 
paragraph (e) of section six 
the words “ registration 
under ”

1 & 2 Geo. 5. 
c. 38.

The Moneylenders 
Act, 1911.

The whole Act.

Illegal 
strikes and 
lock-outs.

CHAPTER 22.
An Act to declare and amend the law relating to 

trade disputes and trade unions, to regulate the 
position of civil servants and persons employed 
by public authorities in respect of membership 
of trade unions and similar organisations, to 
extend section five of the Conspiracy, and Pro­
tection of Property Act, 1875, and for other 
purposes connected vith the purposes aforesaid. 

[29th July 1927.]

Be it enacted by the King’s most Excellent Majesty, 
by and with the advice and consent of the Lords 

Spiritual and Temporal, and Commons, in this present 
Parliament assembled, and by the authority of the same, 
as follows:—

1.—(1) It is hereby declared—
(fl) that any strike is illegal if it—

(i) has any object other than or in addition 
to the furtherance of a trade dispute within 
the trade or industry in which the strikers 
are engaged; and

(ii) is a strike designed or calculated to 
coerce the Government either directly or by 
inflicting hardship upon the community; and

    
 


